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SOLAR ENERGY SYSTEM DISCLOSURE
DOCUMENT

This disclosure shall be printed on the front page or cover page of every
solar energy contract for the installation of a solar energy system on a
residential building.

The TOTAL COST for the solar energy system (including financing and
energy / power cost if applicable)is: $53382

To make a complaint against a contractor who installs this system and/or
the home improvement salesperson who sold this system, contact the
Contractors State License Board (CSLB) through their website at
www.cslb.ca.gov (search: “complaint form”), by telephone at 800—321—
CSLB (2752), by writing to P.O. Box 26000, Sacramento, CA 95826.

If the attached contract was not negotiated at the contractor's place of
business, you have a Three—Day Right Cancel the contract, pursuant to
Business and Professions Code Section 7159, as noted below. Forfurther
details on canceling the contract, see the Notice of Cancellation, which
mustbeincludedinyourcontract.

Three—Day Right to Cancel

You, the buyer, have the right to cancel this
contract within three business days. You may
cancel by e—mailing, mailing, faxing, or
delivering a written notice to the contractor at the
contractor's place of business by midnight of the
third business day after you received a signed
and dated copy of the contract that includes this
notice. Include your name, your address, and the
date you received the signed copy of the contract
and this notice.

If you cancel, the contractor must return to you
anything you paid within 10 days of receiving the
notice of cancellation. For your part, you must
make available to the contractor at your
residence, in substantially as good condition as
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DocuSigned by:

ﬁtfﬁ/u? fawkinson.

3185E1F3C7E947F...

Jeffrey Hawkinson

Managing Member

4/29/2020
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EXHIBIT C
NOTICE OF CANCELLATION

DATE:

(Enter date of transaction)

YOU MAY CANCEL THIS TRANSACTION, WITHOUT ANY PENALTY OR OBLIGATION, WITHIN THREE CALENDAR DAYS FROM
THE ABOVE DATE.

IF YOU CANCEL, ANY PROPERTY TRADED IN, ANY PAYMENT MADE BY YOU UNDER THE CONTRACT OR SALE, AND ANY
NEGOTIABLE INSTRUMENT EXECUTED BY YOU WILL BE RETURNED WITHIN 3 CALENDAR DAYS FOLLOWING RECEIPT BY
THE HDMC OF YOUR CANCELLATION NOTICE AND ANY SECURITY INTEREST ARISING OUT OF THE TRANSACTION WILL BE
CANCELLED.

IF YOU CANCEL YOU MUST MAKE AVAILABLE TO THE HDMC AT YOUR RESIDENCE, IN SUBSTANTIALLY AS GOOD
CONDITION AS WHEN RECEIVED, ANY GOODS DELIVERED TO YOU UNDER THIS CONTRACT OR SALE; OR YOU MAY, IF
YOU WISH, COMPLY WITH THE INSTRUCTIONS OF THE HDMC REGARDING THE RETURN SHIPMENT OF THE GOODS AT
THE HDMC'S EXPENSE AND RISK.

IF YOU DO MAKE THE GOODS AVAILABLE TO THE HDMC AND THE HDMC DOES NOT PICK THEM UP WITHIN 20 DAYS OF
THE DATE OF YOUR NOTICE OF CANCELLATION, YOU MAY RETAIN OR DISPOSE OF THE GOODS WITHOUT ANY FURTHER
OBLIGATION.

IF YOU FAIL TO MAKE THE GOODS AVAILABLE TO THE HDMC, OR IF YOU AGREE TO RETURN THE GOODS TO THE HDMC
AND FAIL TO DO SO, THEN YOU REMAIN LIABLE FOR PERFORMANCE OF ALL OBLIGATIONS UNDER THE CONTRACT.

TO CANCEL THIS TRANSACTION, MAIL OR DELIVER A SIGNED AND DATED COPY OF THIS CANCELLATION NOTICE OR ANY
OTHER WRITTEN NOTICE TO HDMC AT, NOT LATER THAN MIDNIGHT OF (DATE)

I HEREBY CANCEL THIS TRANSACTION.

DATE:

CUSTOMER SIGNATURE:
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NOTICE OF CANCELLATION MAY BESENT TO HDMC AT THE ADDRESS NOTED ON THE FIRST PAGE OF THIS CONTRACT.
DUPLICATE COPY

NOTICE OF CANCELLATION

DATE:

(Enter date of transaction)

YOU MAY CANCEL THIS TRANSACTION, WITHOUT ANY PENALTY OR OBLIGATION, WITHIN THREE CALENDAR DAYS FROM
THE ABOVE DATE.

IF YOU CANCEL, ANY PROPERTY TRADED IN, ANY PAYMENT MADE BY YOU UNDER THE CONTRACT OR SALE, AND ANY
NEGOTIABLE INSTRUMENT EXECUTED BY YOU WILL BE RETURNED WITHIN 3 CALENDAR DAYS FOLLOWING RECEIPT BY
THE HDMC OF YOUR CANCELLATION NOTICE AND ANY SECURITY INTEREST ARISING OUT OF THE TRANSACTION WILL BE
CANCELLED.

IF YOU CANCEL YOU MUST MAKE AVAILABLE TO THE HDMC AT YOUR RESIDENCE, IN SUBSTANTIALLY AS GOOD
CONDITION AS WHEN RECEIVED, ANY GOODS DELIVERED TO YOU UNDER THIS CONTRACT OR SALE; OR YOU MAY, IF
YOU WISH, COMPLY WITH THE INSTRUCTIONS OF THE HDMC REGARDING THE RETURN SHIPMENT OF THE GOODS AT
THE HDMC'S EXPENSE AND RISK.

IF YOU DO MAKE THE GOODS AVAILABLE TO THE HDMC AND THE HDMC DOES NOT PICK THEM UP WITHIN 20 DAYS OF
THE DATE OF YOUR NOTICE OF CANCELLATION, YOU MAY RETAIN OR DISPOSE OF THE GOODS WITHOUT ANY FURTHER
OBLIGATION.

IF YOU FAIL TO MAKE THE GOODS AVAILABLE TO THE HDMC, OR IF YOU AGREE TO RETURN THE GOODS TO THE HDMC
AND FAIL TO DO SO, THEN YOU REMAIN LIABLE FOR PERFORMANCE OF ALL OBLIGATIONS UNDER THE CONTRACT.

TO CANCEL THIS TRANSACTION, MAIL OR DELIVER A SIGNED AND DATED COPY OF THIS CANCELLATION NOTICE OR ANY
OTHER WRITTEN NOTICE TO HDMC AT, NOT LATER THAN MIDNIGHT Of (DATE)

| HEREBY CANCEL THIS TRANSACTION.

DATE:

CUSTOMER SIGNATURE:
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Addendum to Power Purchase Agreement

This Addendum to the Power Purchase Agreement (“Agreement”) is incorporated into the Agreement by reference and the term
and provisions hereof shall supersede and control any conflicting provisions of the Agreement.

The terms and provisions of California Streets and Highways Code Section 5899.2 (“Section 5899.2") attached hereto as Attachment

A are applicable to and are incorporated into the Agreement. If there are any conflict between the provisions of Section 5899.2 and
the Agreement, Section 5899.2 shall govern and control.
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Attachment A
STREETS AND HIGHWAYS CODE SECTION 5899.2

For the purpose of financing the installation of distributed generation renewable energy sources pursuant to this chapter,
"permanently fixed" includes, but is not limited to, systems attached to a residential, commercial, industrial, agricultural, or other
real property pursuant to a power purchase agreement or lease between the owner of the system and the owner of the assessed
property, if the power purchase agreement or lease contains all of the following provisions:

(a) The attached system is an eligible renewable energy resource pursuant to the California Renewables Portfolio Standard Program
{Article 16 (commencing with Section 399.11) of Chapter 2.3 of Part 1 of Division 1 of the Public Utilities Code).

{b) The term of the power purchase agreement or lease is at least as ong as the term of the related assessment contract.

{c) The owner of the attached system agrees to install, maintain, and monitor the system for the entire term of the power purchase
agreement or lease.

(d) The owner of the attached system is not permitted to remove the system prior to completion of the term of the contractual
assessment lien.

(e) After installation, the power purchase agreement or lease is paid, either partially or in full, using the funds from the contractual
assessment program.

(f) The right to receive the electricity from the system, through a power purchase agreement or lease or the right to the system
itself, is tied to the ownership of the assessed real property and is required to be automatically transferred with the title to the
real property whether the title is transferred by voluntary sale, judicial or nonjudicial foreclosure, or by any other means.

(g) The power purchase agreement or lease identifies the public agency that is a party to the assessment contract on the real
property as a third-party beneficiary of the power purchase agreement or lease until the assessment lien on the property has
been fully paid and, only until that time, prohibits amendments to the power purchase agreement or lease without the consent
of the public agency.

(h) In order to ensure that the property owner is guaranteed the electric power from the system for the length of the lien, the
system shall not be removed if the owner of the attached system is not performing its obligations under the contract, and one of
the following is true:

1. The owner of the attached system does both of the following:

A.Covenants in its contract with the property owner that neither the owner of the attached system nor any
successor in interest will remove or permanently decommission the attached system during the term of the
contract.

B.Warrants in the contract with the property owner that no assignee, creditor, partner, or owner of the attached
system's owner has, as of the date of the contract or during the remaining term of the contract, the right to
remove or permanently decommission the attached system.

2.The owner of the attached system must be a bankruptcy remote special purpose entity that is bankruptcy remote and
meets all of the following conditions:

A.It does not engage in any business other than owning the attached systems and entering into electricity contracts
with the homeowner.
B. It has no material debt.

C.[ts contracts are either entered into with unrelated third parties or have terms negotiated at arm’s length.
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[X] None (or a lower amount if required
by law)

Non-Connection to Internet: If
you do not maintain a high-
speed internet connection, you
will be charged a monthly fee of
S0 and/or your monthly
payments may be based upon
estimates. Non-connection may
affect any guarantee. See BoxJ

Other: You may be charged
S for

Site & Design Assumptions for your PPA (D)

Estimated size of the System in kilowatts: 18.6 _(kWdc)

Estimated gross annual electricity production in kllowatt hours (kWh) from System in the first year of the contract:
25642

Estimated annual System production decrease due to natural aging of the System: 0.75 %

System location on your property:Ground mount

System [X] WILL [ JWILL NOT be connected to the electric grid

At the time of installation, your local utility [X] DOES [ ] DOES NOT credit you for excess energy your System
generates. The rules applying to such credit are set by your jurisdiction.

Security Filings (E)

Provider [ ] WILL [X] WILL NOT place a lien on your home as part of entering the PPA.
Provider [X] WILL { ] WILL NOT file a fixture filing or a UCC-1 on the System. The UCC-1 is a public filing providing notice
that Provider owns the System, but is not a lien.

System Maintenance & Repairs (F)

“System maintenance” refers to the upkeep and services required or recommended to keep your System in proper operation.
System maintenance [X]11S[ 11S NOT included for [10] years by Installer (e.g., Installer,
Maintenance Provider).

“System repairs” refers to actions needed to fix your System if it is malfunctioning. System repairs [X] ARE [ ] ARE NOT
provided by the [nstaller (e.g. Installer, Other).

Please review your PPA for additional information about any warranties on the System installation and equipment.
Certain exclusions may apply. Note that equipment warranties for hardware are not required to include
labor/workmanship.

Roof Warranty (G)

Your roof [X] 1S [ 11S NOT warranted against leaks from the System installation for 5 years by Installer
(e.g.

Provider, Installer, Other).

Your roof [ 11S [X] IS NOT warranted against leaks caused by removal of the System for a period of

years following System removal. Any portions of your roof impacted by the System [X] WILL[ ] WILL NOT be
substantially returned to their original condition upon the removal of the System (ordinary wear and tear excepted).

Transferring Your PPA and Selling Your Home (H)
If you sell your home, you [X]_MAY [ ] MAY NOT transfer the PPA to the purchaser(s) of your home. If you may transfer

the PPA, the transfer will be subject to the following conditions:

[ ] Credit check on the purchaser(s)

[1Minimum FICO score requirement: [ 1 Transfer fee of § _
[X] Assumption of PPA, by purchaser(s)

[ ] Other
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If you sell your home, you [ ] ARE [X] ARE NOT permitted to move the System to a new home.
You may also have the options to purchase the System or prepay some or all of the PPA balance as part of or prior to a

transfer.

Transfer of Obligations by Provider (I)

The PPA may be assigned, sold or transferred by Provider without your consent to a third-party that will be bound to all the
terms of the PPA. If such a transfer occurs, you will be notified if this will change the address or phone number to use for

PPA questions, payments, maintenance or service requests.

System Guarantee (J)

In terms of your full System, Provider is providing you with a:
[X1 System performance or electricity production guarantee

[ 1 Other type of System
guarantee
[1 No System guarantee

You may have additional guarantees or warranties in addition to those that cover the entire System.

Utility and Electricity Usage/Savings Assumptions (K)

You [X] HAVE [ ] HAVE NOT been provided with a savings estimate (“Estimate”) based on your PPA.
If you HAVE been provided with an Estimate, Provider provides the following:

“Provider [ 11S[X]1S NOT guaranteeing these savings.




REEDLEY CITY COUNCIL

[ ] Consent

[X] Regular Item

[ ] Workshop

[ ] Closed Session
[ 1 Public Hearing

ITEM NO: l Qe

TITLE: REQUEST APPROVAL OF ITEMS PERTAINING TO THE COMMUNITY-BASED
TRANSITIONAL HOUSING PROGRAM (FAITH HOUSE) LOCATED AT 1697 W.
HUNTSMAN AVENUE

DATE: April 14, 2020

A) APPROVE AND AUTHORIZE THE CITY MANAGER TO EXECUTE
AMENDMENT NO. 1 TO LICENSE AGREEMENT WITH HOPE NOW
MINISTRIES FOR OPERATION OF THE FAITH HOUSE TO CLARIFY
TENANCY (LENGTH OF STAY) PROVISIONS

B) APPROVE AND AUTHORIZE THE CITY MANAGER TO EXECUTE A POWER
PURCHASE AGREEMENT WITH HDM CAPITAL, LLC FOR THE PURCHASE
AND INSTALLATION OF AN 18.60 KILOWATT SOLAR SYSTEM AT THE FAITH
HOUSE IN THE AMOUNT OF $53,382

C) ADOPT RESOLUTION NO. 2020-034 OF THE CITY COUNCIL OF THE CITY OF
REEDLEY AMENDING THE FISCAL YEAR 2019-20 ADOPTED BUDGET
APPROPRIATING $60,882 IN THE COMMUNITY-BASED TRANSITIONAL
HOUSING GRANT FUND FOR THE PURCHASE AND INSTALLATION OF A
SOLAR SYSTEM FOR THE FAITH HOUSE

SUBMITTED: Paul A. Melikian, Assistant City Manager
Rob Terry, Community Development Director

APPROVED: Nicole R. Zieba, City Manager l/\{

i —

RECOMMENDATION

That the City Council approve and authorize the City Manager to execute: 1) Amendment No. 1 to a
License Agreement with Hope Now Ministries for operation of the FAITH House to clarify tenancy
(length of stay) provisions; 2) a Power Purchase Agreement with HDM Capital, LLC for the purchase
and installation of an 18.60 kilowatt solar system on the property for $53,382; and 3) adopt Resolution
No. 2020-034 amending the current year budget to appropriate $60,882 in Community-Based
Transitional Housing Grant funds for the purchase and installation of the solar system.

BACKGROUND

License Agreement Amendment No. 1

On April 10, 2018, via Resolution 2018-19, City Council approved entering into a License Agreement
with Hope Now Ministries for the operation of a community-based temporary living facility at 1697 W
Huntsman Avenue. The license agreement contains two chapters; the first which details the lease of
the facility, and the second which details the overall roles and responsibilities for operation of thse=
program. Within Chapter 2 of the agreement, notations are made regarding the operator’s facilitatios ==
of a vetting and application process, as well the maintenance of a valid conditional use permit. During




discussions for the placement and approval of the aforementioned items, a timeline concerning
“tenancy” or “length of stay” was discussed — establishing the understanding that initial tenancy would
be allowed for 30 days, with allowance for a one-time 30-day extension; and that tenancy would not be
allowed to exceed 60 days. While these items are clearly part of the record, documented within both
staff reports and meeting minutes and practiced by the approved operator, specific notation of this was
not made within the License Agreement.

Following nearly two years of successful operations, Hope Now Ministries has approached the City to
discuss extending this timeline, as the additional support system approvals and processes associated
with assisting those admitted to the program often require more than 60-days to accommodate. Given
the request for timeline adjustment, and the lack of previous definition notation for “tenancy” or “length
of stay,” additional language within Chapter 2, Section B is desired to (1) ensure notation of tenancy
timelines, and (2) accommodate the need for additional timing to assist admitted tenants through the
program.

Power Purchase Agreement with HDM Capital, LLC

Hope Now Ministries staff have identified the electricity costs at the property as one of the ongoing
challenges in controlling operational expenditures, incurring between $7,000 to $8,000 annually for
this service. Given the size of the property that the FAITH House is on, there is adequate room to
consider the installation of a ground mounted solar system to reduce or eliminate entirely electricity
costs. A ground mounted system is a good option for this property as there is not enough roof space
on the two-story house to place enough panels to cover all the electricity usage, and maintenance
(cleaning) of the system is far easier.

Hope Now Ministries solicited three solar proposals from local companies, with a proposal from
Central Valley Energy Solutions selected as the lowest cost proposal of $53,382. Their proposal
included an option to, in effect, ‘lease’ the system for seven years from HDM Capital, LLC, which
would allow the City to take advantage of the 26% Federal tax credit for solar projects. Without the tax
credit, the system would cost the City between $65,000-$70,000. This is due to a private investor
being able to take advantage of the tax credit and depreciation (through direct ownership of the
system), whereas a public agency does not benefit from this favorable tax treatment.

Under the terms of the agreement with HDM Capital, LLC, the only cost the City will incur will be the
upfront payment of $53,382. Hope Now Ministries will continue to be responsible for payment of the
electricity bill with Pacific Gas & Electric; however, the ongoing cost would only be a true-up bill should
the usage exceed the energy generated by the solar arrays. Central Valley Energy Solutions sized the
system to be roughly 114% of the current energy usage, so there is an adequate buffer to minimize
large true-up bills. In addition to the up front payment, City staff and Hope Now Ministries agree that a
fence and traffic control bollards should be installed to secure the perimeter, and the estimate for this
work of $7,500 has been included in the attached budget amendment resolution.

The term of the Power Purchase Agreement is seven years. At the end of the Agreement, HDM
Capital, LLC will effectuate the transfer of ownership of the system to the City of Reedley at no
additional cost. Until the transfer is made, HDM will be responsible for all maintenance and warranty
work, except the periodic cleaning of the panels.

Central Valley Energy Solutions estimates that the solar system will save the facility $236,990 over a
25 year period based on current usage, and immediately begin saving Hope Now Ministries between
$7,000-$8,000 annually. This significant savings is expected to help the efforts to achieve long-term
financial sustainability of the operation. The solar project will be owned by the City, installed on a City-
owned property, and paid for by unallocated Transitional Housing grant funds. The system is targeted
to be online by June 2020.
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Environmental Analysis

Environmental Assessment No. 2020-2, determined that the proposed solar placement project is
exempt by CEQA General Rule Section 15061(b)(3), as well as Categorically Exempt based upon
Sections 15301 (Class 1/Existing Facilities), 15303 (Class 3/New Construction or Conversion of Small
Structures) and 15304 (Class 4/Minor Alterations to Land) of the California Environmental Quality Act
(CEQA) Guidelines.

ATTACHMENTS

Amendment No. 1 to License Agreement with Hope Now Ministries
Solar Proposal from Central Valley Energy Solutions

Power Purchase Agreement with HDM Capital, LLC

Budget Amendment Resolution No. 2020-034

CEQA Notice of Exemption
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AMENDMENT NO. 1

to the License Agreement between the City of Reedley and
Hope Now Ministries for Operation of the FAITH House at 1697 W. Huntsman Ave

This Amendment No. 1 (*Amendment”) is agreed upon and effective on this

day of , 20__, (“Effective Date”) by and between the City of Reedley, a municipal
corporation, (“City”), and Hope Now Ministries, a non-profit organization currently operating
under the Heritage Church of God 501¢3 ("Operator"). This Amendment is intended to
provide clarification for items relating to the License Agreement between the two parties,
effective as of April 111, 2018. This Amendment does not constitute a material change to
any other section of the previously executed License Agreement beyond that expressly
listed below, nor does it exempt either the Operator or the City from any commitment listed
therein.

WITNESS

WHEREAS, on April 10, 2018, via Resolution 2018-19, the City Council of the City
of Reedley authorized the City Manager to enter into an Agreement with Operator
regarding the operation of a non-profit, community-based temporary living facility at 1697
W Huntsman Ave; and

WHEREAS, Chapter 2, Section B detailed the Operator's commitment to facilitate a
vetting and application process to determine admission into the facility/program; and

WHEREAS, notation of “tenancy” or “length of stay” for those admitted into the
program was not specifically listed within the Agreement, but was discussed in the City
Council Staff Report to be as follows:

“For the families admitted, tenancy will be allowed for 30-days, with
allowance for a one-time 30-day extension under extenuating circumstances.

Under no circumstance will tenancy be allowed to exceed 60-days.”

WHEREAS, following nearly two-years of successful operations, the Operator has
approached the City to discuss extending this timeline, as the additional support system
approvals and processes associated with assisting those admitted to the program often
require more than 60-days to accommodate.

WHEREAS, given the request for timeline adjustment, and the lack of previous
definition notation for “tenancy” or “length of stay,” additional language within Chapter 2,
Section B is desired to (1) ensure notation of tenancy timelines, and (2) accommodate the
need for additional timing to assist admitted tenants through the program.

NOW, THEREFORE, in consideration of the above recitals, the parties agree that
Chapter 2, Section B of the License Agreement entered into April 11, 2018 between the
City of Reedley and Hope Now Ministries for Operation of the FAITH House at 1697 W.
Olsen Ave is amended to include the following bullet point:
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¢ For the families admitted, tenancy will be allowed for 60-days, with allowance for up
to two 60-day extensions allowed under extenuating circumstances, on a case-by-
case basis, as determined by the Operator, with all such details of extension timing
and reasoning shared with the City within 10 business days of such determination,
as allowed under law. Under no circumstance will tenancy be allowed to exceed
180-days.

IN WITNESS THEREOF, the parties have caused their authorized agents to execute this
Agreement as of the date first set forth above:

CITY OF REEDLEY,
a municipal corporation

By:

Nicole R. Zieba, City Manager

HOPE NOW MINISTRIES
a non-profit organization operating under the 501¢3 of Reedley Heritage Church of God

By:

Ken Béker, Director
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